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Highlights of Budget 2018-19  

 • Finance Minister Shri Arun Jaitley presents general Budget 
2018-19 in Parliament. 

 • Budget guided by mission to strengthen agriculture, rural devel-
opment, health, education, employment, MSME and in-
frastructure sectors 

 • Government says, a series of structural reforms will propel India 
among the fastest growing economies of the world. Country firm-
ly on course to achieve over 8 % growth as manufacturing, ser-
vices and exports back on good growth path. 

 • MSP for all unannounced kharif crops will be one and half times 
of their production cost like majority of rabi crops: Institutional 
Farm Credit raised to 11 lakh crore in 2018-19 from 8.5 lakh 
crore in 2014-15. 

 • 22,000 rural haats to be developed and upgraded into Gramin 
Agricultural Markets to protect the interests of 86% small and 
marginal farmers.  

 • “Operation Greens” launched to address price fluctuations in 
potato, tomato and onion for benefit of farmers and consumers. 

 • Two New Funds of Rs10,000 crore announced for Fisheries and 
Animal Husbandary sectors;   Re-structured National Bamboo 
Mission gets  Rs.1290 crore. 

 • Loans to Women Self Help Groups will increase to Rs.75,000 
crore in 2019 from 42,500 crore last year. 

 • Higher targets for Ujjwala, Saubhagya and Swachh Mission to 
cater to  lower and middle class in providing free LPG connec-
tions, electricity and toilets. 

 • Outlay on health, education and social protection  will be 1.38 
lakh crore. Tribal students to get Ekalavya Residential School in 
each tribal block by 2022. Welfare fund for SCs gets a boost. 

 • World’s largest Health Protection Scheme covering over 10 crore 
poor and vulnerable families launched with a family limit upto 5 
lakh rupees for secondary and tertiary treatment. 

 • Fiscal Deficit pegged at 3.5 %, projected at 3.3 % for 2018-19. 
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 • Rs. 5.97 lakh crore allocation for infrastructure 
 • Ten prominent sites to be developed as Iconic tourist destinations 
 • NITI Aayog to initiate a national programme on Artificial Intel-

ligence(AI) 
 • Centres of excellence to be set up on robotics, AI, Internet of 

things etc 
 • Disinvestment crossed target of Rs 72,500 crore to reach Rs 

1,00,000 crore 
 • Comprehensive Gold Policy on the anvil to develop yellow metal 

as an asset class 
 • 100 percent deduction proposed to companies registered as 

Farmer Producer Companies with an annual turnover upto Rs. 
100 crore on profit derived from such activities, for five years 
from 2018-19.  

 • Deduction of 30 percent on emoluments paid to new employees 
Under Section 80-JJAA to be relaxed to 150 days for footwear 
and leather industry, to create more employment.  
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 •  No adjustment in respect of transactions in immovable property 
where Circle Rate value does not exceed 5 percent of considera-
tion.  

 • Proposal to extend reduced rate of 25 percent currently available 
for companies with turnover of less than 50 crore (in Financial 
Year 2015-16), to companies reporting turnover up to Rs. 250 
crore in Financial Year 2016-17,  to benefit micro, small and 
medium enterprises. 

 • Standard Deduction of Rs. 40,000 in place of present exemption 
for transport allowance and reimbursement of miscellaneous 
medical expenses. 2.5 crore salaried employees and pensioners to 
benefit. 

 • Relief to Senior Citizens  proposed:- 
 ▪ Exemption of interest income on deposits with banks and post of-

fices to be increased from Rs. 10,000 to Rs. 50,000. 
 ▪ TDS  not required to be deducted under section 194A. Benefit 

also available for interest from all fixed deposit schemes and re-
curring deposit schemes. 

 ▪ Hike in deduction limit for health insurance premium and/ or 
medical expenditure from Rs. 30,000 to Rs. 50,000 under section 
80D. 

 ▪ Increase in deduction limit for medical expenditure for certain 
critical illness from Rs. 60,000 (in case of senior citizens) and 
from Rs. 80,000 (in case of very senior citizens) to Rs. 1 lakh for 
all senior citizens, under section 80DDB. 

 ▪ Proposed to extend Pradhan Mantri Vaya Vandana Yojana up to 
March, 2020. Current investment limit  proposed to be increased 
to Rs. 15 lakh from the existing limit of Rs. 7.5 lakh per senior 
citizen. 
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 • More concessions for International Financial Services Centre 

(IFSC),  to promote trade in stock exchanges located in IFSC.  
 • To control cash economy, payments exceeding Rs. 10,000  in  cash 

made by trusts and institutions to be disallowed and would be 
subject to tax.  

 •  Tax on Long Term Capital Gains exceeding Rs. 1 lakh at the rate 
of 10 percent, without allowing any indexation benefit. However, 
all gains up to 31st January, 2018 will be grandfathered. 

 •  Proposal to introduce tax on distributed income by equity ori-
ented mutual funds at the rate of 10 percent. 

 • Proposal to increase cess on personal income tax and corporation 
tax to 4 percent from  present 3 percent. 

 •  Proposal to roll out E-assessment across the country to almost 
eliminate person to person contact leading to greater efficiency 
and transparency in direct tax collection. 

 •  Proposed changes in customs duty to promote creation of more 
jobs in the country  and also to incentivise domestic value addi-
tion and Make in India in sectors such as food processing, elec-
tronics, auto components, footwear and furniture. 

**** 
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Doubling farmers’ Income: government keeps MSP of all hitherto 
unannounced Kharif crops at least at one and half times of production 
cost  

Finance minister announces raising institutional credit for agriculture 
sector to Rs.11 Lakh crore for 2018-19 from Rs.10 Lakh Crore in 
2017-18  

Rs. 500 Crore ‘operation greens’ announced to address price volatility 
of perishable commodities like potato, tomato and onion and benefit 
both producers and consumers  

Rs.200 Crore allocated to support organized cultivation of highly spe-
cialized medicinal and aromatic plants and associated industry  

22,000 rural Haats to be developed and upgraded into Gramin agri-
cultural markets (grams) for farmers to directly sell to consumers and 
bulk purchasers  

Rs.2000 Crore fund to be set up for developing and upgrading 
agricultural marketing infrastructure in the 22000 grams and 
585 APMCS 
Doubling allocation for food processing sector to Rs.1400 
Crore, government to promote establishment of specialized 
agro-processing financial institutions 
Facility of Kisan credit cards extended to fisheries and animal 
husbandry farmers to help them meet their working capital 
needs; Rs.10,000 Crore funds announced cumulatively for in-
frastructure development in the two sectors 
Rs.1290 Crore re-structured national bamboo mission an-
nounced to promote bamboo sector in a holistic manner 
Special scheme to be implemented to support haryana, Pun-
jab, Uttar Pradesh and the Delhi to address air pollution and 
to subsidize machinery required for in-situ management of 
crop residue 
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The Union Minister  for Finance and Corporate Affairs, Shri Arun 
Jaitley, while announcing the General Budget 2018-19 in Parliament 
today said that Prime Minister, Shri Narendra Modi gave a clarion 
call to double farmers’ income by 2022 when India celebrates its 75th 
year of Independence. “Our emphasis is on generating higher incomes 
for farmers. We consider agriculture as an enterprise and want to help 
farmers produce more from the same land parcel at lesser cost and 
simultaneously realize higher prices for their produce”, the Minister 
added while announcing a slew of new initiatives for the farm sector in 
Budget 2018-19. 
  
Shri Jaitley was pleased to announce that the Government has decided 
to keep Minimum Support Price (MSP) for all hitherto unannounced 
crops of Kharif at least at one and half times of their production cost. 
“This historic decision would prove an important step towards dou-
bling the income of our farmers and NITI Ayog in consultation with 
Central and State Governments will put in place a fool proof mecha-
nism so that farmers will get adequate price for their produce”, the 
Minister said. 
  
As a primary measure, the Government announced raising institu-
tional credit for agriculture sector to Rs.11 lakh crore for the year 
2018-19 from Rs.10 lakh crore in 2017-18. Taking Government’s vi-
sion ahead, the Finance Minister, in Budget 2018-19, announced the 
launching of ‘Operation Greens’ to address price volatility of perish-
able commodities like potatoes, tomatoes and onions, at an outlay of 
Rs. 500 crore. ‘Operation Greens’, on the lines of ‘Operation Flood’, 
shall promote Farmer Producers Organizations (FPOs), agri-logistics, 
processing facilities and professional management in the sector. Also, 
Shri Jaitley announced 100% deduction in respect of profits to 
Farmer Producer Companies (FPCs), having turnover up to Rs. 100 
crore, for a period of 5 years from FY 2018-19, in order to encourage 
professionalism in post harvest value addition in agriculture. 
  
  



 8

!  
  
  
Further, Shri Jaitley informed that the Government has promoted or-
ganic farming in a big way. Organic farming by Farmer Producer Or-
ganizations (FPOs) and Village Producers’ Organizations (VPOs) in 
large clusters, preferably of 1000 hectares each, will be encouraged.  
Women Self Help Groups (SHGs) will also be encouraged to take up 
organic agriculture in clusters under National Rural Livelihood Pro-
gramme. Also, a sum of Rs.200 crore have been allocated to support 
organized cultivation of highly specialized medicinal and aromatic 
plants and aid small and cottage industries that manufacture per-
fumes, essential oils and other associated products, the Minister 
added. 
Announcing the development and upgradation of existing 22,000 rural 
haats into Gramin Agricultural Markets (GrAMs), the Finance Minis-
ter said that more than 86% of farmers in India are small and mar-
ginal who are not always in a position to directly transact at APMCs 
and other wholesale markets. In these GrAMs, physical infrastructure 
will be strengthened using MGNREGA and other Government 
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Schemes and would be electronically linked to e-NAM and exempted 
from regulations of APMCs. This would provide farmers facility to 
make direct sale to consumers and bulk purchasers, the Minister 
added.  
  

!  
Shri Jaitley said that in the last Budget, the Government had an-
nounced strengthening of e-NAM and to expand coverage of e-NAM 
to 585 APMCs. Out of that, 470 APMCs have been connected to e-
NAM network and rest will be connected by March, 2018. Further, an 
Agri-Market Infrastructure Fund with a corpus of Rs.2000 crore will 
be set up for developing and upgrading agricultural marketing in-
frastructure in the 22000 Grameen Agricultural Markets (GrAMs) 
and 585 APMCs, the Minister informed. 
Announcing doubling of allocation for Ministry of Food Processing 
from Rs.715 crore in RE 2017-18 to Rs.1400 crore in BE 2018-19, Shri 
Jaitley said that the Prime Minister Krishi Sampada Yojana is our 
flagship programme for boosting investment in food processing and 
the sector is growing at an average rate of 8% per annum. With the 
increased allocation for the sector, the Government will promote es-
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tablishment of specialized agro-processing financial institutions in this 
sector and to set up state-of-the-art testing facilities in all the forty two 
Mega Food Parks, the Minister added. 
Announcing a major step to help small and marginal farmers in fish-
eries and animal husbandry sector to meet their working capital 
needs, the Finance Minister extended the facility of Kisan Credit 
Cards (KCC) to the sector. This would give benefit of crop loan and 
interest subvention, so far available to agriculture sector only under 
KCC, for rearing of cattle, buffalo, goat, sheep poultry and fisheries. 
Further, the Finance Minister also announced setting up of a Fisheries 
and Aquaculture Infrastructure Development Fund (FAIDF) for fish-
eries sector and an Animal Husbandry Infrastructure Development 
Fund (AHIDF) for financing infrastructure requirement of animal 
husbandry sector. Total Corpus of these two new Funds would be Rs.
10,000 crore. 
Calling Bamboo as ‘Green Gold’, Shri Jaitley announced the launch 
of the Rs.1290-crore Re-structured National Bamboo Mission, which 
is based on a cluster based approach to address the complete bamboo 
value chain and promote bamboo sector in a holistic manner.  With a 
focus on linking bamboo growers with consumers; creation of facilities 
for collection, aggregation, processing, marketing, MSMEs, skill 
building and brand building, this announcement would contribute in 
generating additional income for farmers, employment opportunities 
for skilled and unskilled youth especially in rural areas. 
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As a measure to tackle the challenge of air pollution in the Delhi-NCR 
region, Shri Jaitley said that a special Scheme will be implemented to 
support the efforts of the governments of Haryana, Punjab, Uttar 
Pradesh and the NCT of Delhi to address air pollution and to subsi-
dize machinery required for in-situ management of crop residue. 
Government undertakes various Programmes to benefit Farmers, 
Poor and other vulnerable sections  

Series of fundamental structural reforms are helping Indian economy 
achieve stronger growth in the medium and long run 

The Union Finance Minister asserted that Shri Narendra Modi, Gov-
ernment had worked sincerely and without weighing political costs. 
Presenting the General Budget 2018-19 in Parliament here today, the 
Minister for Finance and Corporate Affairs Shri Arun Jaitely said 
that the Government had taken up programmes to benefit farmers, 
poor and other vulnerable sections and also to uplift the under-devel-
oped regions of the country. 
  
Government is providing free LPG connections to the poor through 
UjjwalaYojana. Under Saubhagya Yojna 4 crore households are being 
provided with electricity connections. More than 800 medicines are 
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being sold at lower price, through more than 3 thousand Jan Aushadhi 
Centers. Cost of stents has been controlled. Special scheme for free 
dialysis of poor have been initiated. Persons belonging to poor and 
middle class are also being provided a great relief in interest rates on 
housing schemes. Efforts are being made to provide all government 
services, whether bus or train tickets or individual certificates on line. 
These include passports which may be delivered at doorstep in two or 
three days or Company registration in one day time.  The Finance 
Minister has said that all these facilities have benefited a large section 
of our country. Certificate attestation is not mandatory; interviews for 
appointment in Group C and Group D posts have been done away 
with. These measures have saved time and money of lakhs of our 
youth. Our government by using modern technology is committed to 
provide a relief to those who suffer because of rigid rules and regula-
tions, he said. 
  
The Finance Minister Shri Jaitley said that four years ago, the present 
Government pledged to give an honest, clean and transparent Gov-
ernment.  We promised a leadership capable of taking difficult deci-
sions to restore strong performance of Indian economy.  We promised 
to reduce poverty, expedite infrastructure creation and build a strong, 
confident and a New India, the Finance Minister said. 
  
He said the Government has successfully implemented a series of fun-
damental Structural Reforms. The Indirect Tax system, with introduc-
tion of Goods and Services Tax (GST), has been made simpler. Bene-
fits to the poor have been targeted more effectively with use of digital 
technology.  The demonetization of high value currency has reduced 
the quantum of cash currency in circulation.  It has increased the tax-
ation base and spurred greater digitization of the economy.  The Insol-
vency and Bankruptcy Code (IBC) has changed the lender-debtor re-
lationship. The recapitalized banks will now have greater ability to 
support growth. All these structural reforms will help Indian economy 
achieve stronger growth in the medium and long run. 
  
The Finance Minister said that the result, India stands out among the 
fastest growing economies of the world, IMF, in its latest Update, has 
forecast that India will grow at 7.4% next year, he added.  Shri Jaitley 
asserted that India is firmly on course to achieve a high growth of 8% 
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plus after Indian society polity and economy have shown remarkable 
resilience in adjusting to such structural reforms. 
  
The Finance Minister said that India achieved an average growth of 
7.5% in first three years of our Government.  Indian economy is now 
2.5 trillion dollar economy – seventh largest in the world.  India is ex-
pected to become the fifth largest economy very soon.  On Purchasing 
Power Parity (PPP) basis, we are already the third largest economy, 
the Finance Minister added. 
  
Shri Jaitley said that this year’s Budget will consolidate these gains 
and particularly focus on strengthening agriculture and rural econo-
my, provisioning for good health care to economically less privileged, 
taking care of senior citizens, infrastructure creation and working 
with the States to provide more resources for improving the quality of 
education in the country. 
  
Terming the Journey of Economic Reforms, during the past few years, 
as challenging, Shri Jaitley said they have led to growth of foreign di-
rect investments and also making it much easier to do business in In-
dia. He said to further carry the business reforms for ease of doing 
business deeper and in every State of India; the Government of India 
has identified 372 specific business reform actions.  All States have 
taken up these reforms and simplifications in a mission mode con-
structively competing with each other.  Evaluation of performance 
under this Programme will now be based on user feedback. 
  
Saying that the Prime Minister Shri Narendra Modi has always 
stressed importance of good governance, the Finance Minister said 
that such a vision has inspired Government agencies to carry out hun-
dreds of reforms in policies, rules and procedures.  He said Natural re-
sources are now being allocated in a transparent and honest manner 
and there is a premium on honesty. This transformation is reflected in 
improvement of India’s ranking by 42 places in last three years in the 
World Bank’s ‘Ease of Doing Business’ with India breaking into top 
100 for the first time.   
  
The Finance Minister said that the Government is also ensuring that 
benefits of Governmental programmes are delivered directly to eligi-
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ble beneficiaries.  Aadhar which provided an identity to every Indian 
has eased delivery of so many public services to our people, he said.  
Many services and benefits are being delivered to the people at their 
doorsteps or in their accounts. It has reduced corruption and cost of 
delivery and has eliminated middlemen in the process.  Direct Benefit 
Transfer mechanism of India is the biggest such exercise in the world 
and is a global success story. The Finance Minister pointed out that 
every enterprise, major or small, also needs a unique ID.  He said that 
the Government will evolve a Scheme to assign every individual en-
terprise in India a unique ID. 
*** 
Rs.14.34 Lakh Crore to be spent in 2018-19 for creation of livelihood 
and infrastructure in rural areas  

Rs. 2600 Crore allocated under Prime Minister Krishi Sinchai Yojna 
to provide assured irrigation in 96 deprived irrigation districts 

The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley, while announcing the General Budget 2018-19 in Parliament 
today announced important measures to give a boost to livelihoods in 
rural areas of the country. “As my proposals outlined indicate, focus 
of the Government next year will be on providing maximum livelihood 
opportunities in the rural areas by spending more on livelihood, agri-
culture and allied activities and construction of rural infrastructure”, 
the Minister said. 
  
Shri Jaitley informed that in 2018-19, for creation of livelihood and in-
frastructure in rural areas, total amount to be spent by various Min-
istries will be Rs.14.34 lakh crore, including extra-budgetary and non-
budgetary resources of Rs.11.98 lakh crore.  Apart from employment 
due to farming activities and self employment, this expenditure will 
create employment of 321 crore person days, 3.17 lakh kilometers of 
rural roads, 51 lakh new rural houses, 1.88 crore toilets, and provide 
1.75 crore new household electric connections besides boosting agri-
cultural growth. 
  
Further, the Government substantially increased the allocation of Na-
tional Rural Livelihood Mission to Rs. 5750 crore in 2018-19. Shri 
Jaitley said that loans to Self Help Groups (SHGs) of women increased 
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to about Rs. 42,500 crore in 2016-17, growing 37% over previous 
year.   The Government is confident that loans to SHGs will increase 
to Rs.75,000 crore by March, 2019, the Minister added. 
  
Strengthening the Ground water irrigation scheme under Prime Min-
ister Krishi Sinchai Yojna - Har Khet ko Pani – the Government allo-
cated Rs 2600 crore for this purpose. This would provide assured irri-
gation in 96 deprived irrigation districts where less than 30% of the 
land holdings get that presently, the Minister said. 
Tax Incentive for Promoting Post-Harvest Activities of Agriculture  

In order to encourage professionalism in post-harvest value addition 
in agriculture, the Union Minister for Finance and Corporate Affairs, 
Shri Arun Jaitley proposed to allow hundred per cent deduction to 
companies registered as Farmer Producer Companies and having an-
nual turnover up to Rs.100 crores in respect of their profit derived 
from such activities for a period of five years from financial year 2018-
19. This was announced by the Finance Minister Shri Arun Jaitley 
while presenting the General Budget 2018-19 in Parliament here to-
day. 
The Finance Minister mentioned that at present, hundred per cent de-
duction is allowed in respect of profit of co-operative societies which 
provide assistance to its members engaged in primary agricultural ac-
tivities. Over the last few years, a number of Farmer Producer Com-
panies have been set-up along the lines of co-operative societies which 
also provide similar assistance to their members. Thus, Shri Jaitley 
said, such tax incentive will encourage “Operation Greens” mission 
announced earlier and it will give a boost to Sampada Yojana. 
Launch of Gobar-Dhan Scheme announced to improve lives of vil-
lagers  

            In an effort to make the villages open defecation free and im-
proving the lives of villagers, the Finance Minister in his budget 
speech today announced the launch of Galvanizing Organic Bio-Agro 
Resources Dhan (GOBAR-DHAN) .  The Minister  added that this will 
manage and convert cattle dung and solid waste in farms to compost, 
bio-gas and  bio-CNG.   
The Finance Minister also announced that 187 projects have been 
sanctioned under Namami Gange Programme for infrastructure de-
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velopment, reverse surface cleaning, rural sanitation and other inter-
ventions at a cost of Rs.16, 713 crore.  47 projects have been completed 
and remaining projects are at various stages of execution  All 4465 
Ganga Grams villages on the bank of river have been declared open 
defecation free. 
To achieve the vision of an inclusive society, the Government has iden-
tified 115 aspirational districts taking various indices of development 
in consideration,  aiming at improving the quality of life in these dis-
tricts by investing in social services like health, education, nutrition, 
skill up gradation, financial inclusion and infrastructure like irriga-
tion, rural electrification, potable drinking water and access to toilets 
at an accelerated pace and in a time bound manner.  These 115 dis-
tricts are expected to become model of development, the Finance Min-
ister added. 
***** 
Infrastructure Allocation enhanced To Rs.5.97 Lakh Crore: Transport 
Sector Gets An All Time High Allocation  

Nabh Nirman initiative announced to expand Airport Capacity 10 
Iconic Tourism destinations to be developed  

Allocation for Digital India program doubled : mission on cyber phys-
ical systems to be launched  

Rs. 10000 Crore provided for creation and augmentation of telecom 
infrastructure.  

Online monitoring system Pragati helps fast track infra projects 
worth Rs 9.46 Lakh Crore  

The Government has enhanced allocation for the Infrastructure Sec-
tor in the Union Budget 2018-19, recognizing its role as the growth 
driver of the economy. The budgetary and extra budgetary expendi-
ture for the Sector has been increased from Rs.4.94 lakh crore in 2017-
18 to Rs.5.97 lakh crore in 2018-19. An all time high allocation of Rs 
1,34,572 crore has been made for the transport sector while the efforts 
to develop disaster resilient infrastructure is being given a push with 
an allocation of Rs. 60 crore in 2018-19. This was announced by the 
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Union Finance Minister, Shri Arun Jaitley while presenting the Gen-
eral Budget 2018-19 in Parliament here today. 
  
In the Urban Infrastructure Sector, the Government proposes to de-
velop ten prominent tourist sites as Iconic Tourism destinations 
through holistic infrastructure and skill development. In addition, 
tourist amenities will be upgraded at 100 Adarsh monuments of the 
Archaeological Survey of India (ASI). The Finance Minister, Shri 
Arun Jaitley lauded the work being done under the government’s in-
ter linked programs – Smart Cities Mission and the AMRUT.  He in-
formed that 99 cities have been selected with an outlay of Rs. 2.04 lakh 
crore under the Smart Cities Mission. Projects worth Rs. 2350 crore 
have been completed and works of Rs. 20,852 crore are under 
progress. The National Heritage City Development and Augmentation 
Yojana (HRIDAY) has been taken-up to revitalize heritage cities. 
  
Under AMRUT program, State level plans of Rs. 77,640 crore for 500 
cities have been approved. Water supply contracts for 494 projects 
worth Rs. 19,428 crore and sewerage work contract for 272 projects 
costing Rs. 12, 429 crore has been awarded. 482 cities have started 
Credit rating and 144 cities have got investment grade rating. 
  
The Finance Minister announced that his Ministry will leverage the 
India Infrastructure Finance Corporation Limited (IIFCL) to help fi-
nance infrastructure projects including investment in education and 
health infrastructure. 
  
In the Road sector, the recently approved Bharatmala Pariyojana 
aims to develop about 35,000 km of highways at a cost of Rs. 5,35,000 
crore in Phase I. The National Highways Authority of India (NHI) will 
consider organizing its road assets into Special Purpose Vehicles and 
use innovative monetizing structures like Toll, Operate and Transfer 
(TOT) and Infrastructure Investment Funds (InvITs) for raising 
funds. 
  
In order to enhance connectivity in border areas, the Finance Minister 
announced that the Government will take up construction of tunnel 
under Sela Pass. He also announced that for promoting tourism and 
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emergency medical care, the Government will make the necessary 
frame work for encouraging investment in sea plane activities. 
  
In the Civil Aviation Sector, the Budget 2018-19 announced a new ini-
tiative NABH Nirman to expand airport capacity by more than five 
times to handle a billion trips in a year. The expansion will be funded 
by leveraging the balance sheet of Airports Authority of India. Domes-
tic air passenger traffic has grown at 18% per annum and the regional 
connectivity Scheme UDAN, will connect 56 unserved airports and 31 
unserved helipads across the country.Opertions have already started 
at 16 airports. 
  

!  
  
In the sector of Digital Infrastructure the General Budget 2018-19 an-
nounced a doubling of allocation on Digital India Program to Rs.
3073crore in 2018-19. Department of Science and Technology will 
launch a Mission on Cyber Physical Systems to support establishment 
of centers of excellence for research in training and skilling in 
robotics, artificial intelligence, digital manufacturing, big data analy-
sis and quantum communication. 
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Rs. 10000 crore have been provided in Budget 2018-19 for creation 
and augmentation of telecom infrastructure. The Government propos-
es to set up 5 lakh wifi hot spots which will provide broadband access 
to 5 crore rural citizens. The Finance Minister informed that the 
Phase I of Bharatnet Project has already enabled broadband access to 
over 20 crore rural Indians. 
  
Shri Jaitley also announced that NITI Aayog will initiate a national 
program to direct efforts in the area of artificial intelligence. To har-
ness the benefit of emerging new technologies, the Department of Tele-
com will support establishment of an indigenous 5G Test Bed at IIT, 
Chennai. 
  
The Government will take all measures to eliminate the use of crypto-
assets in financing illegitimate activities. The Government will also ex-
plore the use of block chain technology for ushering in digital econo-
my. 
Railway’s Capex for the year 2018-19 Pegged at Rs.1,48,528 Crore  

First modern train-sets to be commissioned during 2018-19  

600 major railway stations to be redeveloped  

Mumbai and Bengaluru rail networks being expanded  

Institute in Vadodara to train Manpower for high speed Rail projects.  

In keeping with the Government’s focus on strengthening the Rail-
ways network in the country the General Budget 2018-19 has en-
hanced the allocation for the Ministry. Presenting the Budget in the 
Parliament here today,  the Union Minister for Finance & Corporate 
Affairs, Shri Arun Jaitley said that Railways’ Capex for the year 2018-
19 has been pegged at Rs.1,48,528 crore.  A large part of this will be 
devoted to capacity creation.  18,000 kilometers of doubling, third and 
fourth line works and 5000 kilometers of gauge conversion would 
augment capacity and transform almost the entire network into Broad 
Gauge. Shri Jaitley also said that 4000 kilometers of railway network 
are to be commissioned for electrification during 2017-18.  
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The Finance Minister, Shri Jaitley announced that 12000 wagons, 
5160 coaches and approximately 700 locomotives are being procured 
during 2018-19, and the work on Eastern and Western dedicated 
Freight Corridors is in full swing.  A major programme has been initi-
ated to strengthen infrastructure at the Goods sheds and fast track 
commissioning of private sidings. 
  
Shri  Jaitley has assured that adequate funds will be available under 
Rashtriya Rail Sanraksha Kosh. Over 3600 kms of track renewal is 
targeted during 2018-19. There will  be increasing use of technology 
like ‘‘Fog Safe’’ and ‘‘Train Protection and Warning System’’. 4267 
unmanned level crossings in the broad gauge network will be elimi-
nated in the next two years. 
Modern train-sets with the state-of-the-art amenities and features are 
being designed at Integrated Coach Factory, Perambur. First such 
train-set will be commissioned during 2018-19. Redevelopment of 600 
major railway stations is being taken up by Indian Railway Station 
Development Co. Ltd.  All stations with more than 25000 footfalls will 
have escalators.  All railway stations and trains will be progressively 
provided with wi-fi.  CCTVs will be provided at all stations and on 
trains to enhance security of passengers. 
  
The Finance Minister has informed that 90 kilometers of double line 
tracks are being added to Mumbai’s transport system at a cost of over 
Rs.11,000 crore. 150 kilometers of additional suburban network is be-
ing planned at a cost of over Rs.40,000 crore, including elevated corri-
dors on some sections. In Bengaluru, a suburban network of approxi-
mately 160 kilometers at an estimated cost of Rs.17,000 crore is being 
planned to cater to the growth of the metropolis. 
  
Foundation for the Mumbai-Ahmedabad bullet train project, India’s 
first high speed rail project was laid on September 14, 2017. An Insti-
tute is coming up at Vadodara to train manpower required for high 
speed rail projects. 
MSMEs provided Rs. 3794 Crore for Credit Support & Innovation  

Government takes new initiatives to increase Employment Opportuni-
ty  
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Study shows 70 Lakh formal jobs have been created this year, says Fi-
nance Minister  

Announcing that a provision of Rs. 3794 crore has been provided in 
the General Budget 2018-19 for the Medium, Small and Micro Enter-
prises (MSMEs),the Union Minister for Finance and Corporate Af-
fairs, Shri Arun Jaitley said that this has been done to provide credit 
support, capital and interest subsidy and innovations to this Sector. 
Presenting the General Budget    2018-19 in Parliament here today, 
Shri Jaitley added that an outlay of Rs.7148 crore has been provided 
for the Textile Sector. 
  
Strongly emphasising that creation of job opportunities and facilitat-
ing generation of employment has been at the core of policy-making of 
the Government over the last three years, the Finance Minister men-
tioned that an independent study conducted recently has shown cre-
ation of 70 lakh formal jobs this year.  Shri Jaitley pointed out that the 
Government will contribute 12% of the wages of the new employees in 
the Employee Provident Fund (EPF) for all the sectors for next three 
years.  The Finance Minister also referred to the extension of the facil-
ity of fixed term employment to all sectors.   He underlined that the 
Government will soon announce measures for effectively addressing 
non-performing assets and stressed accounts of MSMEs.     
  
In an effort to reduce tax burden on MSMEs and to create large-scale 
employment,      Shri Jaitley also announced measures to extend the 
benefit of reduced rate of 25% to companies who have reported 
turnover up to Rs.250 crore in the Financial Year 2016-17. “This will 
benefit the entire class of micro, small and medium enterprises which 
accounts for almost 99% of companies filing their tax returns,” the 
Finance Minister said.   He expressed confidence that the lower Cor-
porate Income Tax rate for 99% will leave companies with higher in-
vestible surplus, leading to creation of more jobs. 
  
  
Shri Jaitley, the Finance Minister, laid emphasis on the effort to pro-
vide incentive to employment of more women in the formal sector.  He 
added that this will lead to higher take-home salary.  “Amendments 
have been proposed to reduce women employees' contribution to 8% 
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for first three years of their employment against existing rate of 12% 
or 10% with no change in employers' contribution in the Employees 
Provident Fund and Miscellaneous Provisions Act, 1952,” Shri Jaitley 
stated.   
  
The Finance Minister announced that the Government is setting up a 
model aspirational skill centre in every district of the country under 
Pradhan Mantri Kaushal Kendra Programme. Shri Jaitley said that 
he proposed to onboard Public Sector Banks and corporates on Trade 
Electronic Receivable Discounting System (TReDS) platform and link 
it to GSTN.   “Online loan sanctioning facility for MSMEs will be re-
vamped for quick decision making by the banks,” he said.  
  
Shri Jaitley referred to the review of the refinancing policy and eligi-
bility criteria set by MUDRA for better refinancing of Non-Banking 
Finance Companies NBFCs.  In this regard, he proposed setting a tar-
get of Rs.3 lakh crore for lending under MUDRA for 2018-19, as the 
targets had been exceeded in all previous years. 
. 
The Finance Minister also referred to a Group in the Finance Ministry 
that is examining the policy and institutional development measures 
needed for creating right environment for Fintech companies to grow.  
He also stated that additional measures will be taken to strengthen the 
environment for Venture Capital Funds and for their growth and suc-
cessful operation of alternative investment funds in the country. 
  
  
99% MSMEs to gain by Tax Incentives provided in General Budget 
2018-19  

Government to Forego Rs 7,000 Crores due to this incentive 

The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley has proposed a reduced rate of 25% to companies that have 
reported turnover up to Rs 250 crores in financial year 2016-17. This 
will benefit the entire class of Micro, Small and Medium Enterprises 
which accounts for almost 99% of companies filing their tax returns. 
Accepting Rs 7,000 crores as the estimated revenue forgone due to this 
measure during the financial year 2018-19, the Finance Minister, while 
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presenting the General Budget 2018-19 in Parliament here today, said, 
“This is towards fulfilment of my promise to reduce corporate tax rate 
in a phased manner.” He further added, “The lower corporate income 
tax rate for 99% of the companies will leave them with higher in-
vestible surplus which in turn will create more jobs.” 
The Finance Minister recalled that in the Union Budget 2017, he had 
announced the reduction of corporate tax rate to 25% for companies 
whose turnover was less than Rs.50 crores in financial year 2015-16. 
This had benefitted 96% of the total companies filing tax returns. The 
Finance Minister also said that after this measure, out of about 7 lakh 
companies filing returns, about 7,000 companies which file returns of 
income and whose turnover is above Rs.250 crores will remain in 30% 
slab. 
A record one Lakh Crore Rupees expected to be generated through 
disinvestment during the period 2017-18  

Bank Recapitalization program will enable public sector banks to lend 
additional rupees 5 Lakh Crore 

The Government has initiated efforts to generate funds as well as un-
dertake banking sector reforms. The Union Minister for Finance and 
Corporate Affairs, Shri Arun Jaitely, while presenting the General 
Budget 2018-19 in Parliament here today said that the Government 
has initiated the process of strategic disinvestment in 24 CPSEs in-
cluding strategic privatization of Air India. 
  
            Highlighting the Government’s effort to generate funds, the Fi-
nance Minister said that the Exchange Traded Fund Bharat-22 which 
was introduced to raise Rs. 14,500 Crore, was over-subscribed in all 
segments. Similarly, the 2017-18 Budget Estimates for disinvestment 
were pegged at the highest ever level of Rs.72,500 Crore and the esti-
mated receipts from the same are expected to the tune of Rs.1,00,000 
crore in 2017-18, far exceeding the target. The Finance Minister has 
also set the disinvestment target of Rs.80,000 crore for 2018-19. 
  
Making his Budget Speech, the Finance Minister said that bank recap-
italization program has been launched with bonds of Rs.80,000 crore 
being issued this year. This recapitalization will pave the way for the 
Public Sector Banks to lend additional credit of Rs.5 lakh crore. It is 
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proposed to allow strong Regional Rural Banks to raise capital from 
the market to enable them to increase their credit to rural economy. 
  
National Housing Bank Act is being amended to transfer its equity 
from the Reserve Bank of India (RBI) to the Government. Indian Post 
Offices Act, Provident Fund Act and National Saving Certificate Act 
are being amalgamated and certain additional people friendly mea-
sures are being introduced. To provide the Reserve Bank of India an 
instrument to manage excess liquidity, Reserve Bank of India Act is 
being amended to institutionalize an Uncollateralized Deposit Facility. 
Securities and Exchange Board of India Act, 1992, Securities Con-
tracts (Regulation) Act 1956, and Depositories Act 1996, are being 
amended to streamline adjudication procedures and to provide for 
penalties for certain infractions. 
Government to move ahead with reforms for building institutions and 
improving public service delivery  

Every Individual enterprise to be assigned a Unique Id  

Three public sector general insurance companies to be merged into 
one  

The Government has taken up several important reforms for building 
institutions and improving public service delivery across the country 
over the last three and a half years. While presenting the General 
Budget 2018-19 in the Parliament today, the Union Minister for Fi-
nance and Corporate Affairs, Shri Arun Jaitely said while AADHAR 
has provided identity to every Indian, every enterprise, big or small, 
also needs a unique ID. The Government will evolve a scheme to as-
sign every individual enterprise in India a unique ID, the Finance 
Minister announced. 
  
            Further, capital of the Food Corporation of India will be re-
structured to enhance equity and to raise long-term debt for meeting 
its standing working capital requirement.  Budgeting of Government 
of India’s contribution in equity and debt of the metro ventures float-
ed by the State Governments will also be streamlined, the Finance 
Minister stated. 
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The Government has approved listing of 14 Central Public Sector En-
terprises (CPSEs), including two insurance companies, on the stock 
exchanges. Shri Jaitely said that the process of acquisition of Hindus-
tan Petroleum Corporation by the ONGC has been successfully com-
pleted. Three public sector general insurance companies National In-
surance Company Ltd., United India Assurance Company Limited 
and Oriental India Insurance Company Limited will be merged into a 
single insurance entity and will be subsequently listed. 
  
The Finance Minister also announced that the Government will for-
mulate a comprehensive Gold Policy to develop gold as an asset class.  
The Government will also establish a system of consumer friendly and 
trade efficient system of regulated gold exchanges in the country. Gold 
Monetization Scheme will be revamped to enable people to open a 
hassle-free Gold Deposit Account.  
 Education will be treated holistically from pre-nursery to class 
XII”, says Finance Minister  

Rs. 1, 00, 000 Crore initiative to drive research and infrastructure 
over the next four years 

Expressing concern over the quality of education, Union Minister for 
Finance and Corporate Affairs, Shri Arun Jaitley has said that educa-
tion will be treated in a holistic manner from pre-nursery to Class 
XII.   Presenting the General Budget 2018-19 in Parliament here to-
day, the Finance Minister expressed the Government’s resolve to in-
crease the digital intensity in education.  “The Government proposes 
to gradually move away from ‘‘black board’’ to ‘‘digital board,’’ he 
said.  The Finance Minister underlined that a district-wise strategy for 
improving the quality of education is also being prepared.    Emphasis-
ing the need to step up investment in research and related in-
frastructure in leading educational institutions, the Finance Minister 
announced the proposal to launch a major initiative named “Revitalis-
ing Infrastructure and Systems in Education (RISE)”.    Shri Jaitley 
said that over the next four years, a total of Rs. 1, 00, 000 crore will be 
invested in the initiative. 
Referring to higher education, Shri Jaitley announced the launch of 
‘‘Prime Minister’s Research Fellows (PMRF)’’ Scheme. He pointed 
out that 1,000 best B.Tech students will be identified from premier in-
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stitutions each year and facilities will be provided to them to under-
take Ph.D in IITs and IISc with an attractive fellowship.   Acknowl-
edging the critical nature of the training of teachers during service, 
the Finance Minister also referred to the move to initiate an integrated 
B.Ed. programme for teachers. 
The Finance Minister pointed to the need for best quality education to 
the tribal children in their own environment.   “To realise this mission, 
it has been decided that by the year 2022, every block with more than 
50% ST population and at least 20,000 tribal persons, will have an 
Ekalavya Model Residential School”, Shri Jaitley said.   He empha-
sised that Ekalavya schools will be treated at par with Navodaya 
Vidyalayas and will have special facilities for preserving local art and 
culture, besides providing training in sports and skill development.  
Referring to the initiative of setting up Institutes of Eminence, Shri 
Jaitley said that more than 100 applications have been received.  “We 
have also taken steps to set up a specialized Railways University at 
Vadodara”, the Finance Minister said.   He added that 18 new Schools 
of Planning & Architecture (SPAs) will also be established in IITs and 
NITs as autonomous schools.  
Stressing the need to reach out to every household of old, widows, or-
phaned children, divyaang and deprived as defined by the Socio-Eco-
nomic Caste Census, the Finance Minister enumerated the implemen-
tation of a comprehensive social security and protection programme.   
He announced that a sum of Rs.9, 975 crore has been allocated for the 
National Social Assistance Programme this year.  
 Ayushman Bharat for a new India -2022, announced  

Two major initiatives in health sector announced  

Rs. 1200 Crore allocated for 1.5 Lakh health and wellness Centres  

National health protection Scheme to provide Hospitalisation cover to 
over 10 Crore poor and vulnerable families  

The Government today announced two major initiatives in health sec-
tor , as part of Ayushman Bharat programme. The Union Minister for 
Finance and Corporate Affairs, Shri Arun Jaitely while presenting the 
General Budget 2018-19 in Parliament here today said that this was 
aimed at making path breaking interventions to address health holis-
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tically, in primary, secondary and tertiary care systems, covering both 
prevention and health promotion.  
The initiatives are as follows:-   
(i) Health and Wellness Centre:- The National Health Policy, 2017 has 
envisioned Health and Wellness Centres as the foundation of India’s 
health system. Under this 1.5 lakh centres will bring health care sys-
tem closer to the homes of people. These centres will provide compre-
hensive health care, including for non-communicable diseases and ma-
ternal and child health services.  These centres will also provide free 
essential drugs and diagnostic services. The Budget has allocated Rs.
1200 crore for this flagship programme. Contribution of private sector 
through CSR and philanthropic institutions in adopting these centres 
is also envisaged. 
  
(ii) National Health Protection Scheme:- The second flagship pro-
gramme under Ayushman Bharat is National Health Protection 
Scheme, which will cover over 10 crore poor and vulnerable families 
(approximately 50 crore beneficiaries) providing coverage upto 5 lakh 
rupees per family per year for secondary and tertiary care hospitaliza-
tion.  This will be the world’s largest government funded health care 
programme. Adequate funds will be provided for smooth implementa-
tion of this programme. 
  
The Finance Minister further said, that these two health sector initia-
tives under Ayushman Bharat Programme will build a New India 2022 
and ensure enhanced productivity, well being and avert wage loss and 
impoverishment. These Schemes will also generate lakhs of jobs, par-
ticularly for women. 
  
The Finance Minister said, that in order to further enhance accessibil-
ity of quality medical education and health care, 24 new Government 
Medical Colleges and Hospitals will be set up, by up-grading existing 
district hospitals in the country. This would ensure that there is at 
least 1 Medical College for every 3 Parliamentary Constituencies and 
at least 1 Government Medical College in each State of the country. 
Relief to Senior Citizens: Exemption of Interest Income on deposits 
increased to Rs 50,000  

Pradhan Mantri Vaya Vandana Yojana extended up to March 2020  
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Existed limit on investment under PMVVY enhanced to Rs 15 lakhs  

With the objective of providing a dignified life to senior citizens, the 
Union Minister for Finance and Corporate Affairs, Shri Arun Jaitley, 
announced significant incentives for senior citizens. 
Presenting the General Budget 2018-19 in Parliament here today, the 
Finance Minister said that the exemption of interest income on de-
posits with banks and post offices to be increased from Rs. 10,000/- to 
Rs. 50,000/- and TDS shall not be required to be deducted on such in-
come, under section 194A. This benefit shall be available also for in-
terest from all fixed deposits schemes and recurring deposit schemes. 
The Finance Minister also announced raising the limit of deduction 
for health insurance premium and/ or medical expenditure from Rs. 
30,000/- to Rs. 50,000/-, under section 80D. All senior citizens will now 
be able to claim benefit of deduction up to Rs. 50,000/- per annum in 
respect of any health insurance premium and/or any general medical 
expenditure incurred. 
  

!  
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Further, the Finance Minister proposed raising the limit of deduction 
for medical expenditure in respect of certain critical illness from Rs. 
60,000/- in case of senior citizens and from Rs. 80,000/- in case of very 
senior citizens, to Rs. 1 lakh in respect of all senior citizens, under sec-
tion 80DDB. 
These concessions will give extra tax benefit of Rs. 4,000 crores to se-
nior citizens. 
In addition to tax concessions, the Finance Minister proposed to ex-
tend the Pradhan Mantri Vaya Vandana Yojana up to March 2020 un-
der which an assured return of 8% is given by Life Insurance Corpo-
ration of India. The existing limit on investment of Rs. 7.5 lakh per se-
nior citizen under this scheme is also being enhanced to Rs. 15 lakh. 
Allocation for SCs And STs increased  

 Presenting the General Budget 2018-19 in Parliament here today, the 
Union Minister for Finance and Corporate Affairs, Shri Arun Jaitely  
said that the total earmarked allocation for SCs in 279 programmes 
has been increased from Rs.34,334 crore in 2016-17 to Rs.52,719 crore 
in RE 2017-18.  Likewise, for STs, earmarked allocation has been in-
creased from Rs.21,811 crore in 2016-17 to Rs.32,508 crore in RE 
2017-18 in 305 programmes.  The Finance Minister said that ear-
marked allocation  has been further increased to Rs.56,619 crore for 
SCs and Rs.39,135 crore for STs in BE 2018-19. 
****** 
More than 1.26 Crore accounts opened across the country under 
Sukanya Samriddhi Account scheme  

5.22 Crore families benefitted under Pradhan Mantri Jeevan Jyoti 
Beema Yojana 

The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitely while presenting the General Budget 2018-19 in Parliament to-
day stated that the Pradhan Mantri Jeevan Jyoti Beema Yojana 
(PMJJBY) has benefitted 5.22 crore families with a life insurance 
cover of Rs.2 lakh on payment of a premium of only Rs.330/- per an-
num. Likewise, under Pradhan Mantri Suraksha Bima Yojana, 13 
crore 25 lakh persons have been insured with personal accident cover 
of Rs.2 lakh on payment of a premium of only Rs.12 per annum. The 
Minister further added that the Government will work to cover all 
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poor households, including SC/ST households, under these in a mis-
sion mode. The Government will expand the coverage under Prime 
Minister Jan Dhan Yojana by bringing all sixty crore basic accounts 
within its fold and undertake measures to provide services of micro in-
surance and unorganized sector pension schemes through these ac-
counts. 
  
            Under ‘‘Beti Bachao Beti Padhao’’ , Sukanya Samriddhi Ac-
count Scheme launched in January 2015 has been a great success. Un-
til November, 2017 more than 1.26 crore accounts have been opened 
across the country in the name of girl-child securing an amount of Rs.
19,183 crore, the Minister added. 
Tax incentives for International Financial Services centre  

Transfer of derivatives and certain securities by non-residents ex-
empted from capital gains tax  

Non-corporate taxpayers operating in IFSC to be charged alternate 
minimum tax at concessional rate of 9% at par with minimum alter-
nate tax applicable for Corporates  

In order to promote trade in stock exchanges located in International 
Financial Services Centre (IFSC), the Union  Finance and Corporate 
Affairs Minister Shri Arun Jaitley  proposed to provide two more con-
cessions for IFSC. Presenting the General Budget 2018-19 in Parlia-
ment here today, Shri Jaitley proposed to exempt transfer of deriva-
tives and certain securities by non-residents from capital gains tax. 
Further, the Finance Minister added that non-corporate taxpayers op-
erating in IFSC shall be charged Alternate Minimum Tax (AMT) at 
concessional rate of 9% at par with Minimum Alternate Tax (MAT) 
applicable for corporates. 
The Government had endeavoured to develop a world class in-
ternational financial services centre in India. In recent years, various 
measures including tax incentives have been provided in order to fulfil 
this objective. 
DSM/OK/RM/SBS/KMN 
Incentive For Real Estate: No Adjustment To Be Made If The Circle 
Rate Value Does Not Exceed 5% Of The Consideration  
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The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley proposed that no adjustment shall be made in a case where the 
circle rate value does not exceed 5% of the consideration. While pre-
senting the General Budget 2018-19 in Parliament here today, he said, 
“Currently, while taxing income from capital gains, business profits 
and other sources in respect of transactions in immovable property, 
the consideration or circle rate value, whichever is higher, is adopted 
and the difference is counted as income both in the hands of the pur-
chaser and seller. Sometimes, this variation can occur in respect of dif-
ferent properties in the same area because of a variety of factors in-
cluding shape of the plot and location.” 
Thus in order to minimise hardship in real estate transaction, the Fi-
nance Minister proposed to provide that no adjustment shall be made 
in a case where the circle rate value does not exceed 5% of the consid-
eration. 
DSM/OK/RM/SBS/KMN 
Benefits Under Section 80-Jjaa Of The Income-Tax Act Extended To 
Footwear And Leather Industry To Help Employment Generation  

The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley has proposed to extend the benefits under Section 80-JJAA of 
the Income-tax Act to footwear and leather industry. While presenting 
the General Budget 2018-19 in Parliament here today, the Union Fi-
nance Minister said, “Currently, a deduction of 30% is allowed in ad-
dition to normal deduction of 100% in respect of emoluments paid to 
eligible new employees who have been employed for a minimum peri-
od of 240 days during the year under section 80-JJAA of the Income-
tax Act.” He however, noted that the minimum period of employment 
is relaxed to 150 days in the case of apparel industry. Extending this 
relaxation of minimum period of 150 days to footwear and leather in-
dustry also, the Finance Minister hoped this would encourage creation 
of new employment in this sector. 
Shri Jaitley further proposed to rationalise deduction of 30% by al-
lowing the benefit for a new employee who is employed for less than 
the minimum period during the first year but continues to remain em-
ployed for the minimum period in subsequent year. 
Social Welfare Surcharge, On Imported Goods, To Provide For Social 
Welfare Schemes Of The Government  



 32

The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley proposed to abolish the Education Cess and Secondary and 
Higher Education Cess on imported goods, and in its place impose a 
Social Welfare Surcharge. While presenting the General Budget 2018-
19 in Parliament today, Shri Jaitley elaborated that the Social Welfare 
Surcharge at the rate of 10% of the aggregate duties of Customs, on 
imported goods, will help provide for Social Welfare Schemes of the 
Government. 
The Finance Minister said that Goods which were hitherto exempt 
from Education Cesses on imported goods will, however, be exempt 
from this Surcharge. In addition, certain specified goods (as men-
tioned in the Annexure 6 to the Budget speech) will attract the pro-
posed Surcharge at the rate of 3% of the aggregate duties of customs 
only.  
Stricter controls over small cash flow by companies;  

Payments exceeding Rs. 10,000/- in cash made by such entities shall be 
disallowed  

In order to control the cash economy and increase TDS compliance, 
the Union  Finance and Corporate Affairs Minister Shri Arun Jaitley 
proposed to impose restriction on entities incurring expenditure in 
cash without paying tax. 
Presenting the General Budget 2018-19 in Parliament here today, the 
Finance Minister said, “Currently, the income of trusts and institu-
tions is exempt if they utilise their income towards their objects in ac-
cordance with the relevant provisions of the Income-tax Act. However, 
there is no restriction on these entities for incurring expenditure in 
cash. In order to have audit trail of the expenses incurred by these en-
tities, it is proposed that payments exceeding Rs. 10,000/- in cash made 
by such entities shall be disallowed and the same shall be subject to 
tax.” 
Further, in order to improve TDS compliance by these entities, the Fi-
nance Minister proposed to provide that in case of non-deduction of 
tax, 30% of the amount shall be disallowed and the same shall be 
taxed. 
  
 Central board of excise and customs [CBEC] to be renamed 
central board of indirect taxes and customs (CBIC).  
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With the roll out of GST, the Union Minister for Finance and Corpo-
rate Affairs, Shri Arun Jaitley while presenting the General Budget 
2018-19 in Parliament today, announced that the name of Central 
Board of Excise and Customs [CBEC] will be changed to Central 
Board of Indirect Taxes and Customs (CBIC). The necessary changes 
in law for this are proposed in the Finance Bill, Shri Jaitley added 
Changes Proposed To The Customs Act To Improve Ease Of Doing 
Business By Smoothening Dispute Resolution Process And Reducing 
Litigation  

With the aim of further improving Ease of Doing Business in cross 
border trade, and to align certain provisions with the commitments 
under the Trade Facilitation Agreement, the Union Minister for Fi-
nance and Corporate Affairs, Shri Arun Jaitley announced certain 
changes to the Customs Act, 1962 while presenting the General Budget 
2018-19 in Parliament today. 
Shri Jaitley added that to smoothen dispute resolution processes and 
to reduce litigation, these amendments are being made to provide for 
pre-notice consultation, definite timelines for adjudication and 
deemed closure of cases if those timelines are not adhered to. 
Amendments in the income-tax act proposed to notify a new scheme 
for assessment in electronic mode.  

E-assessment to be rolled-out across the country to transform age-old 
assessment procedure 

In the General Budget 2018-19 presented in Parliament today, the 
Union Minister for Finance and Corporate Affairs, Shri Arun Jaitley 
proposed to amend the Income-tax Act to notify a new scheme for as-
sessment. Shri Jaitley said the assessment will be done in electronic 
mode which will almost eliminate person to person contact leading to 
greater efficiency and transparency. The Finance Minister added that 
the e-assessment system was introduced in 2016 on a pilot basis. In 
2017, it was extended to 102 cities with the objective of reducing the 
interface between the department and the taxpayers. “With the expe-
rience gained so far, we are now ready to roll out the E-assessment 
across the country, which will transform the age-old assessment pro-
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cedure of the income tax department and the manner in which they in-
teract with taxpayers and other stakeholders” Shri Jaitley said. . 
Rationalisation of long term capital gains proposed  

Revenue gain of about Rs.20,000 crores expected in the first year 

The Union Finance and Corporate Affairs Minister Shri Arun Jaitley  
today proposed to tax long term capital gains exceeding Rs.1 lakh at 
the rate of 10% without allowing the benefit of any indexation. Pre-
senting the General Budget 2018-19 in Parliament here today, Shri 
Jaitley said that all gains up to 31st January, 2018 will be grandfa-
thered. Recognising that a vibrant equity market is essential for eco-
nomic growth, Shri Jaitley proposed only a modest change in the 
present regime. 
The Finance Minister also proposed to introduce a tax on distributed 
income by equity oriented mutual fund at the rate of 10% to provide 
level playing field across growth-oriented funds and dividend distrib-
uting funds. He elaborated that in view of grandfathering, this change 
in capital gain tax will bring marginal revenue gain of about Rs.20,000 
crores in the first year 2018-19. The revenues in subsequent years may 
be more. 
The Finance Minister Shri Jaitley added that currently, Long Term 
Capital Gains arising from transfer of listed equity shares, units of 
equity oriented fund and unit of a business trust are exempt from tax. 
With the reforms introduced by the Government and incentives given 
so far, the equity market has become buoyant. “The total amount of 
exempted capital gains from listed shares and units is around Rs. 
3,67,000 crores as per returns filed for A.Y.17-18. Major part of this 
gain has accrued to Corporates and Limited Liability Partnerships 
(LLPs). This has also created a bias against manufacturing, leading to 
more business surpluses being invested in financial assets. The return 
on investment in equity is already quite attractive even without tax ex-
emption. There is therefore a strong case for bringing Long Term 
Capital Gains from listed equities in the tax net” the Minister ex-
plained. 
SEBI to consider mandating corporates to meet one-fourth financing 
from bond market  
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Government will reform stamp duty regime on financial securities 
transactions  

A unified authority to be established for regulating all financial ser-
vices in IFSCS in india  

The Finance Minister Shri Arun Jaitley has said that his Ministry will 
leverage the India Infrastructure Finance Corporation Limited (IIF-
CL) to help finance major infrastructure projects, including invest-
ments in educational and health infrastructure, on strategic and larger 
societal benefit considerations. Shri Jaitley said this while presenting 
the General Budget 2018-19 in Parliament here today. 
  
The Finance Minister Shri Arun Jaitley further said that the Govern-
ment and market regulators have taken necessary measures for devel-
opment of monetizing vehicles like Infrastructure Investment Trust 
(InvIT) and Real Investment Trust (ReITs) in India. The Government 
would initiate monetizing select CPSE assets using InvITs from next 
year. He said Reserve Bank of India has issued guidelines to nudge 
Corporates access bond market. SEBI will also consider mandating, 
beginning with large Corporates, to meet about one-fourth of their fi-
nancing needs from the bond market. 
In India, most regulators permit bonds with the ‘AA’ rating only as el-
igible for investment. The Finance Minister Shri Arun Jaitley said it is 
now time to move from ‘AA’ to ‘A’ grade ratings.  The government 
and concerned regulators will take necessary action for this. He also 
assured that the Government will take reform measures with respect 
to stamp duty regime on financial securities transactions in consulta-
tion with the states and make necessary amendments the Indian 
Stamp Act. The Government will establish a unified authority for reg-
ulating all financial services in IFSCs in India. 
Budgetary support to Defence sector to remain government’s priority  

Two Defence industrial production corridors to be developed  

Government to bring out industry friendly Defence production policy 
2018  
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Ensuring adequate budgetary support to the Defence Sector will be 
the priority of the Government. Presenting the General Budget 
2018-19 in Parliament today, the Union Minister for Finance and Cor-
porate Affairs, Shri Arun Jaitely said that a lot of emphasis has been 
given to modernizing and enhancing the operational capability of the 
Defence Forces over the last three and a half years. The Finance Min-
ister appreciated the stellar role played by the Armed Forces in meet-
ing the challenges on the country’s borders as well as in managing the 
internal security environment both in Jammu and Kashmir and the 
North East. 
  
A number of initiatives have been taken to develop and nurture intrin-
sic defence production capability to make the Nation self-reliant for 
meeting our defence needs, the Finance Minister explained. 
  
Shri Arun Jaitely said that private investment in defence production 
has been opened up including liberalizing foreign direct investment.  
The Government will take measures to develop two defence industrial 
production corridors in the country. The Government will also bring 
out an industry friendly Defence Production Policy 2018 to promote 
domestic production by public sector, private sector and MSMEs, he 
said. 
  
372 specific business reform actions being implemented through states  

National logistics portal as a single window online market place to be 
developed  

The Government has been continuously working towards improving 
the ease of doing business across the country. The Union Minister for 
Finance and Corporate Affairs, Shri Arun Jaitely, while presenting the 
General Budget 2018-19 in Parliament today said that the Prime Min-
ister, Shri Narendra Modi has always stressed the importance of good 
governance with the vision of “Minimum Government and Maximum 
Governance”. This vision has inspired Government agencies to carry 
out hundreds of reforms in policies, rules and procedures. This trans-
formation is reflected in improvement of India’s ranking by 42 places 
in last three years in the World Bank’s ‘Ease of Doing Business’ with 
India breaking into top 100 for the first time. 
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The Finance Minister stated that to carry the business reforms for 
ease of doing business deeper and in every State of India, the Gov-
ernment of India has identified 372 specific business reform actions.  
All States have taken up these reforms and simplifications in a mission 
mode constructively competing with each other.  Evaluation of per-
formance under this Programme will now be based on user feedback. 
  
The Finance Minister announced that the Department of Commerce 
will be developing a National Logistics Portal as a single window on-
line market place to link all stakeholders. 
  
Shri Jaitely stated that the Government is transforming method of 
disposal of its business by introduction of e-office and other e-gover-
nance initiatives in central Ministries and Departments. A web-based 
Government Integrated Financial Management Information System 
(GIFMIS), is being administered by Controller General of Accounts, 
for budgeting, accounting, expenditure and cash management of the 
Government. 
  
A Central Public Procurement Portal provides a single point access for 
all information on procurement. Around 3.5 lakh contractors and 
vendors are registered on this platform. In November, 2017 alone, 
electronic bids for over one lakh tenders valued at around two lakh 
forty thousand crore were invited through this portal. 
  
The Government E-Marketplace (GeM) facilitates procurement at the 
right price, in right quality and quantity in a transparent and efficient 
manner. The platform has seventy eight thousand buyers, fifty thou-
sand sellers, three lakh seventy five thousand products and twelve ser-
vices. Besides facilitating transaction of the value of Rs.3000 crore in 
about two lakh transactions, it could achieve savings of more than 
25% over the base price. 
  
For easier access, links to all Detailed Demand for Grants will be pro-
vided at india.gov.in. The Government will also consider feasibility of 
providing disclosed fiscal information in a machine readable form.  
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 Total expenditure for the fiscal year 2018-19 is estimated to be 
over Rs 24.42 lakh crore  

Fiscal deficit to be 3.3% of the GDP for the coming fiscal year 

Total expenditure during 2018-19 is estimated to be over Rs. 24.42 
lakh crore. 
  
Fiscal Deficit at 3.3% is expected to be Rs. 6,24,276 crore, to be fi-
nanced through borrowings. 
  
The Union Finance Minister Shri Arun Jaitley while presenting the 
General Budget for 2018-19 in Parliament here today, said that this 
Budget reflects the government’s firm commitment to substantially 
boost investment in Agriculture, social sector, Digital Payments, In-
frastructure and Employment Generation while simultaneously stick-
ing to the path of fiscal rectitude. The Minister for Finance and Cor-
porate Affairs Shri Arun Jaitely said that the government’s commit-
ment is substantiated by increase in expenditure of Rs 2,24,463 crores 
over RE (2017-18). He said the aim is for a reduction of Fiscal Deficit 
by 0.2% of GDP over RE 2017-18. He projected a Fiscal Deficit of 
3.3% of GDP for the year 2018-19 
  
The Finance Minister, Shri Arun Jaitley said that the present Gov-
ernment assumed office in May, 2014 when fiscal deficit was running 
at very high levels. Fiscal Deficit for 2013-14 was 4.4% of GDP.  The 
Prime Minister and the Government have always attached utmost 
priority to prudent fiscal management and controlling fiscal deficit. 
He said that the present Government has embarked on the path of 
consistent fiscal reduction and consolidation in 2014.  Fiscal Deficit 
was brought down to 4.1% in 2014-15 to 3.9% in 2015-16, and to 3.5% 
in 2016-17.  Revised Fiscal Deficit estimates for 2017-18 are Rs. 5.95 
lakh crore at 3.5% of GDP.  
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The Finance Minister said that in order to impart unquestionable 
credibility to the Government’s commitment for the revised fiscal 
glide path, he is proposing to accept key recommendations of the Fis-
cal Reform and Budget Management (FRBM) Committee relating to 
adoption of the Debt Rule and to bring down the Central Govern-
ment’s Debt to GDP ratio to 40%. The Government has also accepted 
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the recommendation to use Fiscal Deficit target as the key operational 
parameter. Necessary amendment proposals are included in the Fi-
nance Bill, Shri Jaitley pointed out. 
*** 

New Railways in New India Bud-
get 
 
New India Budget to transform 
Railways into a modern, safe, 
green, affordable and comfort-
able mode of transport 
 
Drastically scaling up invest-
ments by almost three times to 
Rs 1,48,528 cr. in 2018-19 (BE) as 
against Rs 53,989 cr. in 2013-14 
 
 
Highest priority to safety - total 
expenditure planned on safety 
activities including is Rs. 73,065 
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cr in 2018-19 (BE) 
 

Posted On: 01 FEB 2018 5:09PM by PIB Delhi 

  
Railways to electrify the entire network 
600 Stations are to be developed with world class facilities. Escalators 
to be provided at all stations with passenger footfall above 25,000. Sta-
tions and trains will be provided with wi-fi facility for information and 
entertainment; CCTV cameras across all stations and trains for secu-
rity 
  
Improved suburban services to Mumbai with 90 kms line doubling of 
around Rs. 11,000 cr & 150 kms additional lines worth Rs. 40,000 cr 
for enhancing transportation in Mumbai with expansion of suburban 
railway system 
  
160 kms suburban network worth Rs. 17,000 cr in Bengaluruto help 
reduce congestion there and save commuting time of passengers 
  
Rail University at Vadodara to be set up 
  
Operating ratio of 2018-19 (BE) is estimated at 92.8% as against 96% 
in 2017-18 (RE) 
  
Total Revenue receipts in 2018-19 (BE) are estimated to increase by 
7% to Rs. 2,01,090 cr. 
  
Total Revenue expenditure in 2018-19 BE is estimated to increase by 
4% to Rs. 1,88,100 cr. 
  
The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley, in his speech for General Budget 2018-19 has laid out a 
roadmap for Indian Railways, which is in line with Hon’ble Prime 
Minister Shri Narendra Modi’s vision of New India by 2022. In the 
past four years, Government has taken several decisions to transform 
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Railways into a modern, safe, green, affordable and comfortable mode 
of transport. 
  
Subsequent to the presentation of the Budget in Parliament today, The 
Union Minister for Railways and Coal Shri Piyush Goyal informed 
that Government is drastically scaling up investments by almost three 
times to Rs 1,46,500 cr. in 2018-19 as against Rs 53,989 cr. in 2013-14to 
reduce accumulated backlog in capacity creation.Shri Goyal pointed 
out that this is 22% higher than 2017-18 (RE), and includes budgetary 
support of Rs. 53,060 cr; internal resources of Rs. 11,500 cr; IRFC to 
raise Rs. 28,500 cr; Institutional Finance (LIC) to support with Rs. 
26,440 cr; and investment through PPP of Rs. 27,000 cr. Briefing the 
mediapersons, the Minister explained that Government has provided 
Rs.19,40Cr towards reimbursement of losses on operation of strategic 
lines and Rs 88Cr towards reimbursement of operational cost of e 
ticketing to IRCTC. 
  
Physical Achievements and Initiatives 
  
Shri Goyal also emphasized that in this Budget 2018-19, Government 
has accorded highest priority to safety in line with its philosophy of 
every life is precious. The total expenditure planned on safety activi-
ties including Rashtriya Rail Sanraksha Kosh (RRSK) is Rs. 68,725 cr 
in RE 2017-18 and Rs. 73,065 cr in BE 2018-19. The RRSK will com-
prise Rs. 5,000 cr from Capital (Budgetary Support), Rs. 10,000 cr 
from Railway Safety Fund received as Railways’ share from Central 
Road fund & Rs. 5,000 cr from Railways’ revenue. Apart from elimi-
nation of Unmanned Level Crossings on all busy routes and shift to 
production of safer LHB coaches, there is focus on track renewal with 
the highest ever outlay ever. 
  

  

Track renewal works RE 2017-18 BE 2018-19 I n c r e a s e 
%

Target (Route Kms) 3,600 3,900 8.3%

Outlay (Rs. in cr) 9,305 11,450 23.0%
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The Union Minister for Railways and Coal Shri Piyush Goyal said In-
dian Railways is powering India by being the main transporter of coal. 
Soon the power sector will give added energy to railways, which will 
electrify the entire network within the next 5 years. This will lead to 
an estimated saving of Rs. 10,000 cr per annum, help in reducing car-
bon emissions and promote sustainable development, besides increas-
ing India’s energy security by saving foreign exchange on imported 
fuels. 
  
The Minister also informed that 600 Stations are to be developed with 
world class facilities. Escalators will be provided at all stations with 
passenger footfall above 25,000. All railway stations and trains will be 
provided with wi-fi facility for information and entertainment. This 
will also enable people in rural areas, including women and youth, to 
access the internet and enhance their knowledge and skills. To en-
hance safety and security of passengers, Indian Railways will set up 
CCTV cameras across all stations and trains to enhance security. 
  
Considering that Railways is one of the safest, economical and sus-
tainable modes of transport, Shri Goyal said Railways will focus on 
providing improved suburban services to metros like Mumbai with90 
kms line doubling of around Rs. 11,000 cr. In addition, 150 kilometers 
of additional suburban network is being planned Rs. 40,000 crore for 
enhancing transportation in Mumbai with expansion of suburban 
railway system. Railways will also build 160 kms suburban network 
worth Rs. 17,000 cr in Bengaluru to help reduce congestion there and 
save commuting time of passengers. 
  
In the General Budget 2018-19, Government has also approved settin-
gup of India’s first Rail and Transportation University in Vadodara, 
Gujarat. 
  
Railways has ambitiously increased targets in capacity building to 
ease the network and ensure highest standards of safety, speed and 
service for customers. 
  

2017-18 (RE) 2018-19 (BE) Increase 
%
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Financial and operating performance 
  
Replying to queries regarding operating ratio, Minister said as of 
2018-19 (BE) Operating Ratio is estimated at 92.8% as against 96% in 
2017-18 (RE). The excess of revenue over expenditure is Rs. 12,990 cr 
in 2018-19 (BE). 
  
Total Revenue receipts in 2018-19 (BE) are estimated to increase by 
7% to Rs. 2,01,090 cr. Gross Traffic Receipts are also estimated to in-
crease by 7% to Rs. 2,00,840 cr. Sundry other earnings are estimated 
to increase by 49% to Rs. 20,790 cr. 
  
Total Revenue expenditure in 2018-19 (BE) is estimated to increase by 
4% to Rs. 1,88,100 cr. Major components include Ordinary Working 
Expenses (Rs. 1,38,000 cr.), appropriation to DRF (Rs. 500 cr.) and 
appropriation to Pension Fund from Revenue (Rs. 47,500 cr.). 
  
It was also noted that there is focus on freight earnings with estimated 
increase of 51MT in 2018-19 (BE) over 2017-18 (RE). 2017-18 has seen 
a reversal of the trend of low growth in freight loading over the previ-
ous 2 years. Incremental loading in April-January 2018 is 45 MT over 
the same period last year. There has been incremental loading of 6 MT 
in January itself. This highlights move towards sustainable railway 
operations. 
EAC-PM 

New lines (RKMs) 402 1,000 148.8%

Gauge conversion 
(RKMs)

574 1,000 74.2%

Doubling (RKMs) 945 2,100 122.0%

Wagons(vehicle 
units)

7,120 12,000 68.5%
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EAC-PM hails the Union Budget 
for its focus on Agriculture, Rural 
Economy, Healthcare and Em-
ployment generation   
Posted On: 01 FEB 2018 5:37PM by PIB Delhi 

The Chairman of the Economic Advisory Council to the Prime Minis-
terShri Bibek Debroy has welcomed the announcements made in the 
Union Budget 2018-19 and its focus on agriculture, rural economy, 
healthcare and employment generation. He emphasised that the Gov-
ernmentis committed to following the path ofsignificant structural re-
formsand the Budget 2018-19 is a step in that direction.The Budget fo-
cussed on the structural issues of the Indian economy especially the 
agriculture sector and rural economy instead of following economic 
populism. 
The Union Budget has focused extensively on social sector and rural 
economy. it has emphasise upon the need to give a boost to overall 
growth by giving impetus to the rural, agriculture sector, health and 
education. The Government has allocated the sum of Rs. 1.38 lakh 
crore towards Health, Education and Social Protection. TheChairman, 
EAC-PMis of the view that the growth needs to be inclusive and the 
Budget is an important milestone in that direction. He lauded thepro-
posal of launching of the National Health Protection Scheme which is 
intended to cover 10 crore households with an insurance cover of Rs.5 
lakh per family. Further,the proposed scheme is a milestone step to-
wards achievingthe Universal Health Coverage. 
According to advance estimates released by the Government, the GDP 
growth at constant prices for the financial year 2018-19is estimated to 
grow at 7.2–7.5 percent. The average GDP growth for the first three 
years of the government was at 7.5 percent. The Indian economy has 
become the seventh largest economy in the world and will soon be-
come the fifth largest. The government remains committed to follow-
ing the gradual fiscal consolidation glide path,however,has revised the 
Fiscal Deficit target for the year 2018-19 to 3.3 percent of GDP and 
has kept the Fiscal Deficit for the year 2017-18 at 3.5 percent of 
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GDP.The Chairman, EAC to PM feels that the revision of Fiscal 
Deficit will not be affecting India’s macroeconomic stability and revis-
ing it was a necessity for the government because the Implementation 
of GST has resulted in tax collection for 11 months only. Moreover, 
there is a shortfall in the non-tax revenue due to lower accrual from 
spectrum auction. He is also of the view that at the time when the 
growth rate is suffering due to private sector unwillingness to invest, it 
had become a necessity for the government to start the investment cy-
cle through public investment. The government investment in key 
productive sectors like infrastructure, health and education will crowd 
in private investment in the years to come. 
The government had also met its disinvestment target for the year 
2017-18 and expects to collect Rs. 72,500 crore. For the year 2018-19, 
it has set the disinvestment target atRs. 80,000 crore. Further, it ac-
cepted the recommendations of the N K Singh Committee on Fiscal 
Discipline to reduce Debt-to-GDP Ratio. The above measures will help 
the government to maintain macroeconomic stability. 
*** 

Defence Budget 2018-19 
Posted On: 01 FEB 2018 6:35PM by PIB Delhi 

Union Budget for the financial year 2018-19, presented by the Finance 
Minister Shri Arun Jaitley in  the  Parliament  today,  envisaged  a  to-
tal  outlay  of  Rs. 24,42,213  crore. Out of this, Rs 2,95,511.41 crore 
has been earmarked for Defence.  This accounts for 12.10 percent of 
the total Central Government expenditure for the year 2018-19. 
The allocation of Rs. 2,95,511.41 crore represents a growth of 7.81 
percent over Budget Estimates (Rs. 2,74,114.12 crore) and 5.91 percent 
over Revised Estimates (Rs. 2,79,003.85 crore), respectively for the fi-
nancial year 2017-18. 
Out of Rs. 2,95,511.41 crore allocated for the financial year 2018-19, 
Rs. 1,95,947.55 crore has been allocated for Revenue (Net) expenditure 
and Rs. 99,563.86 crore for Capital expenditure for the Defence Ser-
vices and the Organizations/ Departments under Ministry of Defence. 
The amount of Rs. 99,563.86 crore, allocated for Capital expenditure, 
includes modernization related expenditure. The Capital allocation for 
Ministry of Defence under BE 2018-19 is 33.1 percent of the total Cen-
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tral Government Expenditure on Capital Account, which is Rs 
3,00,441 crore. 
For Defence Pension, which is over and above the outlay mentioned 
above, an amount of Rs. 1,08,853.30 crore has been provided in BE 
2018-19. This is 26.60 percent above the BE 2017-18 of Rs. 85,740 
crore and 14.26 percent over RE 2017-18 of Rs. 95,000 crore. 
The approval for the construction of Sela pass has given further impe-
tus to the Defence preparedness. 

 Budget allocation for the WCD Ministry enhanced by Rs.2605 crore for 
the FY 2018-19 showing an increase of 12% 

 
Budgetary provision for National 
Nutrition Mission doubled 
 
 
Funds allocated for setting up 
Mahila Shakti Kendras increased 
four-fold 
 
 
More funds for Working Women 
Hostel Scheme 
Posted On: 01 FEB 2018 6:02PM by PIB Delhi 

The Union Budget for 2018-19 has lent a sharp focus to women and 
child issues and the overall budget of the WCD Ministry has been in-
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creased by Rs.2605 crores which is almost 12% higher than the previ-
ous year’s budget. The total budgetary provision for the WCD Min-
istry for the year 2018-19 is Rs.24700 crore. 
2.         The ICDS programme has been provided additional allocation 
of approximately Rs.1100 crores for the year 2018-19. The allocation 
for National Nutrition Mission has been doubled to Rs.3000 crores. 
The Pradhan Mantri Matru Vandana, which was launched in October, 
2017 has been provided with an allocation of Rs.2400 crores for the 
year 2018-19. The allocation for the scheme for adolescent girls has 
been enhanced to Rs.500 crores. These increased allocations will pro-
vide necessary fillip to the efforts of the WCD Ministry to fight malnu-
trition. 
3.         The Budget 2018-19 has also doubled the allocation for the Na-
tional Creche Scheme which  facilitates the working women who can 
safely leave their children in care and protection of the crèche. Mahila 
Shakti Kendra is one of the ambitious projects of the Ministry and its 
allocation has been increased four- fold to Rs.267 crores. These 
Kendras, being established by the ministry, function as a One Stop 
Shop for women empowerment at the village level. 
4.         In order to provide a safety net for women, the allocation to the 
Swadhar Greh Scheme and Ujjawala scheme is Rs.95.00 crores and 
Rs.50.00 crores respectively. The allocation for Working Women’s 
Hostel Scheme has been raised to Rs.60 crore, showing an increase of 
20% for the coming financial year. Budgetary provision for BBBP has 
been increased to Rs.280 crore as compare to  Rs.200 crores  last year, 
allocation for Women Helpline has been tripled and that for One Stop 
Centres increased to Rs.105.10 cr. 
5.         Rs.500 crores have been provided for transfer to the Nirbhaya 
fund from which various schemes of Central Government and State 
Governments are supported for safety and protection of women. The 
enhanced allocation will help in creating a safety net for women in dif-
ficult situations. 
6.         Protection of children has been an important area of focus in 
the Ministry. The allocation for this has been increased by 12% for the 
year 2018-19. 
7.         In his budget speech, the Finance Minister, Shri Arun Jaitely  
stated that the Government aims to provide 8 crores Ujjawala gas 
connections as against 5 crores provided so far. The Pradhan Mantri 
Saubhagya Yojana, which provides free electricity to rural households, 
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has been given an ambitious target of  4 crores households which have 
direct impact on the living conditions of women and children. The Fi-
nance Minister further stated that the loans extended to Women Self-
Help Groups are expected to increase to Rs.75000 crores by the end of 
2018-19 from Rs.42500 crores at the end of the year 2017-18. The 
Government has also set a target of providing of 2 crores toilets under 
the Swachh Bharat Mission in 2018-19 which directly impact the safe-
ty of women and girls. In order to increase the take home wages of 
women, the contribution to EPF has been reduced from 10-12% to 
8%. The Finance Minister further added that 76% of the Mudra 
Loans have gone to women micro-entrepreneurs and 1.26 crores girls 
have benefitted through the Sukanya Samridhi Yojana accounts. 
7.         Smt. Maneka Sanjay Gandhi, Minister for Women and Child 
Development has stated that the increased allocations will help the 
Ministry to fight malnutrition and provide safety to women and girls 
through expansion of various  ongoing schemes. She also thanked the 
Finance Minister for keeping a heightened focus on women issues in 
the budget 2018-19. 

Dr Jitendra Singh thanks Finance 
Minister Shri Arun Jaitley for an-
nouncing 'Bamboo Mission' in 
budget 
Posted On: 01 FEB 2018 6:09PM by PIB Delhi 

The Union Minister of Development of North Eastern Region (DoN-
ER), Dr Jitendra Singh has thanked the Union Finance Minister Shri 
Arun Jaitley for  announcing "National Bamboo Mission" in the An-
nual Budget presented by him today with an allocation of Rs.1,290 
crore for it. 
Speaking to media persons here today, soon after presentation of the 
budget, Dr Jitendra Singh said, the Bamboo Mission has a special sig-
nificance for Northeast and the announcement made by the Finance 
Minister today is a vindication of the Union Government's continued 
commitment to the development of the region. He said, it is also a 
pleasant coincidence that the budget announcement by Shri Arun Jait-
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ley has come close on the heels of the Union Cabinet's decision to 
amend the 90 year old "Indian Forest Act of 1927" and the amend-
ment has exempted the bamboo grown in the non-forest land from the 
Forest Act. The Cabinet decision followed by the budget announce-
ment today, will serve as a game-changer by generating revenue and, 
at the same time, creating avenues of employability, particularly in the 
Northeast, he added. 
Dr Jitendra Singh also lauded the announcement of Rs 10,000 crore as 
"Fishery Fund" which will also benefit the people in Northeast. 
Commenting on the overall highlights of the budget, Dr Jitendra 
Singh said, while the Finance Minister has been keen to take care of 
every section of society, the most significant part is the sensitivity with 
which it has addressed itself to some of those sections which had earli-
er not received the kind of attention they deserved. For example, this 
is for the first time that a Government has acknowledged the contri-
bution of the salaried class which is contributing the bulk of income 
tax collections throughout the country and accordingly, certain ex-
emptions announced specifically for this class.  
Dr Jitendra Singh said, the budget also deserves to be complimented 
for having evidently addressed the issue of the increasing population 
of senior citizens in India which is indeed going to become a bigger is-
sue in the years to come. As the average lifespan increases, not only 
the number of senior citizens increases, but they are also faced with 
the issues of late-age illness, lack of caretakers for help and financial 
constraint. This, he said, has been taken care of by exemption of the 
interest on bank account from income tax up to Rs.50,000, enhance-
ment of the health insurance amount up to Rs.50,000 and hike in med-
ical expenditure. 
In addition, Dr Jitendra Singh said, the budget this year has floated a 
new concept of "Operation Green" with special focus on enhancing 
the income of the farmers.  

https://youtu.be/0HE9034qM88 

  

https://youtu.be/0HE9034qM88
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